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ENERGY REGULATION BOARD DIRECTIVE NO. 1 OF 2025

In line with its mandate and in order to address the logistical challenges surrounding the supply
of petroleum products into the Country, the Energy Regulation Board (ERB) hereby DIRECTS

as follows:

BOARD DIRECTIVE 1: Prioritise Local Demand
Petroleum Products Transporters licensed by the ERB shall only transport petroleum products

for the local market.

BOARD DIRECTIVE 2: Weritten Approval for the Transportation of Petroleum
Products outside the Republic

Petroleum Products Transporters licensed by the ERB shall obtain written approval from the
ERB before transporting the petroleum products outside the Republic. The conditions

warranting the written approval of the ERB shall be issued by Friday 24" January 2025.

BOARD DIRECTIVE 3: Monthly Transport Returns

Oil Marketing Companies (OMCs) and Petroleum Products Transporters shall submit monthly
transport returns as determined by the ERB, detailing compliance to the Citizens Economic
Empowerment (Transportation of Heavy and Bulk Commodities by Road) (Reservations)

Regulations, S.I. No. 35 of 2021, and these directives.

BOARD DIRECTIVE 4: Compliance with Regulatory Safety Standards
OMCs are prohibited from demanding that Petroleum Products Transporters should comply
with conditions or standards over and above those set by the ERB and other statutory bodies

with regard to quality and safety of road tank vehicles.




BOARD DIRECTIVE 5: Prohibition of Engaging Third Parties for Unlicensed
Business Activities

OMC:s and Petroleum Products Transporters are prohibited from engaging third parties to
undertake business activities related to the petroleum sector which the third party is not
licensed to undertake. In addition, OMCs are prohibited from undertaking any business
practices that compel Petroleum Products Transporters to assume all risks associated with the

licensed activity.

BOARD DIRECTIVE 6: Determination of Transport Rates
OMCs must immediately engage local Petroleum Products Transporters on commercially viable
terms. Where OMCs and Petroleum Products Transporters fail to agree on the transport rates,

the ERB shall determine the transport rate to be used.

BOARD DIRECTIVE 7: Assignment of Transporters to OMCs

For the next 90 days, where specific OMCs and Petroleum Products Transporters fail to reach a
consensus on terms for the uptake of local available road tank vehicles, the ERB shall facilitate
the assignment of Petroleum Products Transporters to specific OMCs in consultation with the

parties involved.

OMC:s and Petroleum Products Transporters who may have challenges in implementing these

Directives are encouraged to immediately get in touch with the ERB.

These Directives take effect today, Friday 17" January 2025.
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